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Strategic location in the heart of Europe

CIT 19%

PIT 18%, 32% I:t"es (T}
VAT 0%, 5%, 8%, 23% —

Za. GDP per
ﬁl‘caplta (PPP) 27764 UsD

&

(A Export 200.4 bin USD

16 N° of cities exceeding o
200 thous. inhabitants ﬁ \

L‘ Population  38.5 mn (6% in EV)

Lowest median age ‘ i
Zm:l .
in CEE (39.6)

\4:\

Polish Zloty (PLN
Y (PLN) ) Area 312700 sq km (6 in EV)

LEUR=42PIN 9 /
1USD ~ 3.6 PLN -

1 GBP ~ 4.8 PLN

o N° of Poles below 25

104 M
o years old

Source: National Bank of Poland, October 2017
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RDP — translating education into innovation

- 24 mn people aged 49 and less (64%)
« Almost 1.35 mn students (2016/2017)
+ More than 364 000 graduates (2016)

Over 65 000 foreign students from 156 countries (5.15% of all
students, 11% y-o-y increase)

+  More than 90% of students speak foreign
languages

«  Population with higher education: 25% in society, 37% of working

E® § @2k 0

population
) . . . . . Gdans
» 438 higher education institutions: Olsztyn
Szczecin
. . Bialystok
+ 19 universities Bydgoszer/Torun L=
Warsaw
- 25 technical universities Poznan
; f Zielona G "
- 72 academies of economics AR Lodz S
Wroclaw,
Opal \
Ho 728 diff t i t ht _ Kielce
go - ifferent majors taugh Katowice

Krakow Rzeszow

it
-

Growing number of science students — 24%

No. of students (thousands)
. 001>
mm 151-200
= 101-150
51-100
50 <

Source: GDP annual growth rates, Eurostat, March 2017

Startin Poland

The biggest programme dedicated to start-ups in CEE

Programme consists of capital instruments and acceleration
programs

PDF will allocate PLN 2.8 bn for Start In Poland and the platform of
VC companies

. . [ X
Vocational education "‘
Creation of a new model of cooperation between schools and
entrepreneurs to support the development of Industry 4.0.

e

Coding skills and digital schools é

Introduction of obligatory coding lessons in public schools and the
programme of building a broadband network for all schools

Universities for future Rn

Split between academic and vocational universities, greater
autonomy level, PhD path revised, simplification of a legal framework
and increase in allocation of financial resources
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Human Resources — Population in Numbers

Poland is the biggest country among CEE members of the EU

~

64% of population is younger than 49 years of age

10.4 m Poles are less than 25 years old

Second lowest median age in CEE — 39.6 y/o

Pomorskie

B Warminsko-
Zachodnio- T -Mazurskie
pomorskie 1.439.675

1.710.482 Podlaskie

1.188.800

Kujawsko-
-Pomorskie
2.086.210

Mazowieckie

Lubuskie Wielkopolskie 5956 838

1.017.450 3.475.323

Lodzkie
2.493.603

Lubelskie
Dolnoslaskie 2.139.726
2.904.207
Swietokrzyskie
Opolskie 1.257.179
996.011
: Podkarpackie
Malopolskie 2127.657

3376 329

Source: Central Statistical Office of Poland

Population of CEE

POLAND
Hungary 39%

10%

Czech

Republic .
11% Romania

21%

Population in Poland by age
100,00%
» 65 years and over
80,00%
60,00%
40,00%

5-2 ars
20,00% 11,11% R
o -14 years
0,00% 14.72%
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Vast pool of young labor force

Unemployment rate: 6,9% (1 133 700)
Registered unemployed and unemployment

rates by regions
Pomorskie
15 52 400 Warminsko-
Zachodnio- 5,7% -Mazurskie
10 pomorskie 63 600
55 800 12,2% Podlaskie
5 9,1% 41 400
8,8%
0
004 2008 7012 2016 Lubuskie| \wialkopolskie
2?5 (7]’30 62 100
People of age 15-64 (Q1 2017) o o
e Dolnoslaskie
. 72 500 8 ictokryegi
20 6,0% wietokrzyskie
) 24,4
1 : 1 Podkarpackie
7 6,4 4,6 3,8
Romania Czech Republic Hungar Bulgaria Slovakia

Source: Eurostat & Central Statistical Office, January 2018

THE BEST PLACE TO INVEST IN EUROPE



The Watbrzych Special \/ES
Economic Zone pf\m()

Business friendly labour law regulations

= \Vacation days per year

10 years of work experience?!

20 days 26 days

= National holidays per year: 13 days

=  Max working hours —average 5 days in a week as a standard

working time__
& ]
per month — 160 — 176

per day— 8

GE

per week — 40

overtime cannot exceed 150 hours per employee in a given calendar

year (unless collective bargaining agreement stipulated differently)

= Surcharges on overtime —50%

= Surcharges on Saturday or Sunday — 100%

= Surcharges on national holidays — 100%

= Night shift overtime — 100% + 20% of the minimum salary (2000 PLN)

1. Depending on its level, education time is partially accounted for work experience
Source: OECD, 2017

Trade Union participation (%) - Poland

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

Notice periods

-
. L

< 6 months (inc. 3 month trial period)

2 weeks’ notice period,

-
>

1 month notice period,
6 - 36 months

3 months’ notice period
> 36 months
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Why Poland?

Highly skilled and young labor force —> ) Biginternal market

25 million inhabitants under age of 50 ) 6th biggest country in the EU (area, population)
i Unlimited access to the FU market of 510 million inhabitants

Healthy unemployment level of 7.4%

1.35 million students and
365 thousand graduates each year

Quickly developing infrastructure Gﬁ Academic hub
1T over 1100 km high speed roads under construction E

4.4 times more high speed roads than before joining EU

Business friendly environment Attractive incentives system

1st place in the CEE region — @ 250 million m2 of land incorporated in SEZ
| YO

'l the most attractive country to establish operations Government Grants for strategic projects
ah Katowice SEZ - best free zone in Europe in 2015 and 2016 50% public aid intensity in Eastern Poland

Poland advanced in Doing Business ranking by 50 pOSitiOﬂS since 2012
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Special Economic Zone (SEZ)

14 SEZs in Poland RUSSIA

SEZ investor can be exempted from

_ | BELARUS
corporate income tax, )

. . KRAINE
The Walbrzych Special Economic Zone .

was established in 1997

GEORGIA

ARMENIA
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The biggest
Special Economic Zone O
in Poland o oo
Wonsizwo it I
Currently Rienie 4 = ®
58 locations in 4 provinces ~ ©

Total area 3,775 ha

@
Over 1,800 ha ;
of investment grounds dolnosiaskie

still available

After law changes o
180 locations in 3 provinces Nopoisiie.
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Watbrzych Subzone

* 16 investors

 USD 1,4 billion
investment value

e 7200 jobs created

TOYOTA

‘Faurecia

inspiring mobility

9
Mando
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Wrzesnia’s Economic Activity Zone (Wrzesnia Subzone)

VW Crafter
Factory

Around 100 ha of land is available to investors
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Lower Silesia Economic Activity Zone (Jawor Subzone)

Mercedes-Benz

Mercedes-Benz

engine factory

is being built in
the WSEZ in Jawor
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Over 210 7.6 billion USD 52 000
INVESTORS INVESTMENT VALUE EMPLOYEES

etex @9 ~ «J Donaldson

3N  ERONAL  ZrivGestone &

Mercedes-Benz

E] ElCCtl‘Olux E ===?== i TOYOTA O « GKN DRIVELINE

&2 [FILEX

Corporation Poland Sp. zo. o.

cp COLGATE-PALMOLIVE

‘Faurecia  @iphavision Polska  Mando

inspiring mobility

SKCIHnr
JMondelez ,
. tanit  :PASTA FGOD @ @“e" Bama/turopa
cersanit ™~ Beriordr Y/ "4
» , . TALMETAL
N CORTHINX MAHLE <& PoLARIs NS o onhgol

/\A
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THE AUTOMOTIVE INDUSTRY _— .
IN WALBRZYCH SPECIAL ECONOMIC ZONE Ckcwager Ponan Wiz |+ Plars Pl (O] bebrwerts e s

* MRP (Opole)
* Kegger (Bolestawiec)

Plastic elements: Airbags: Hydraulic roof support elements: Bodywork: * Nysa Zaktad Pojazdéw (Strzelin)
| * Nifco (Swidnica) | = Daicel Safety System Europe (Zar6w) + HOERBIGER (Bolestawiec) « Gestamp (Wroctaw, Wrzeénia) | | * Bridgestone (Zaréw)
i » Simoldes Plasticos (Jelcz-Laskowice) * Autoliv (Jelcz-Laskowice) * Turningtec (Bolestawiec) Y : * Suer Polska (Koscian)

* 3M (Wroctaw) [ 3 5 2

= Gaskets:

. Engine parts: = * Cooper Standard (Dzierzoniow)
| » Segepo-Refa (Swiebodzice) ®. .

* Polst (Watbrzych) 3
.....................................................  Rims:
Engine: i » Ronal (Watbrzych)
i Toyota MMP (Watbrzych) .

Toyota MIP (Jelcz-Laskowice):
Mercedes-Benz MP (Jawor)

Pistons and cases:
: » Mahle (Krotoszyn) L &=

Brake system:
* Wabco (Wroctaw)
0" Robert Bosch (Wroctaw)
* Mando Corporation (Watbrzych)

Cooling/heating
system elements:

i = Tristone Flowtech (Watbrzych)
* Mobile Climate Control (Otawa)

| Wires:

®
Seats:
i » Kayser Automotive (Ktodzko)

* Johnson Controls (Skarbimierz)
* Faurecia (Watbrzych, Jelcz-Laskowice)

o

Radiatorngr.ills‘: P
| *» SRG Global (Bolestawiec) °
o= e Catalysers/filters:
R — Steering wheels: 2
| Gearboxes and elements: « Quin (Watbrzych) | Umicore Autocat Poland (Nowa Ruda)

* Sumica Ceramics Polska (Wroctaw)

i » Toyota MMP (Watbrzych) « Donaldson Polska (Skarbimierz)

* Framo Morat (Nowa Ruda) @
* HOERBIGER (Bolestawiec)

- poresors e . ' .Steering system elements:
! Lighting el ts (headlamps): / Bearings: ° e M * Mando Corporation (Watbrzych) CN\/EST
i » Aspock Automotive (Kluczbork) / * Yagi (Zaréw) Joints: Springs: i * NSK (Watbrzych) PARK)
* EPP (Jelcz-Laskowice) 4 « AKS Precision Ball (Zaréw) * GKN Driveline (Ole$nica) * Techspring (Bielawa) | * Global Steering Systems (Opole)
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Watbrzych Special Economic Zones (WSEZ)

Public aid
BUSINESSES SIZED BUSINESSES BUSINESSES
(. Lk
g w

| 1

[ | [ | [ |

Dolnoslaskie Opolskie Dolnoslaskie  Opolskie Dolnoslaskie  Opolskie

Province and Province Province and Province Province and Province
Wielkopolskie and Lubuskie Wielkopolskie and Lubuskie Wielkopolskie and Lubuskie

Province Province Province Province Province Province

v v v v ' Y
4 4

up to 25% up to 35%

THE INVESTMENT COSTS OR TWO-YEAR LABOUR COSTS

CORPORATE INCOME TAX EXEMPTION
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Watbrzych Special Economic Zones (WSEZ)
Public aid

Lower Silesia
Region

Big
sized

SEZ benefit

25 9% USD 2.5 Mio

Investment expenditures
USD 10 Mio

SEZ 19% SEZ
benefit (CIT rate) income

USD 2.5 Mio USD 13,16 Mio

THE BEST PLACE TO INVEST IN EUROPE
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PUBLIC AID

SEZ benefit

USD 2.5 Mio

PN

Corporate Real estate Goverment EU funds
income tax Tax exemption grants and other
exemption

THE BEST PLACE TO INVEST IN EUROPE
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COST OF INVESTMENT - ELIGIBLE COSTS

* purchase of land or the perpetual usufruct right,

e purchase or creation tangible assets under the condition that they will be
incorporated to company’s assets,

* development or modernization of already owned tangible assets,

e obtaining intangible assets related to transfer of technology (patents,
licences, know-how, unpatented technical knowledge),

e costs related to rent or lease of lands, buildings and structures under the
condition that the rent or lease lasts at least 5 years (large enterprise) or 3
years (SME) from planned date of finishing the initial investment,

e financial leasing of assets other than lands, buildings and structures under
the condition that they are bought once the day of rent or lease expires.

THE BEST PLACE TO INVEST IN EUROPE
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New support scheme
Key element

SEZ Poland - Investment Zone

Tax exemption and free of charge

. Tax exemption and support from SEZ
Benefits managempent entity PP services provided by Managing Entity of
the area
Investmentil 25000 ha Any location in Poland (public and private
(0.08% area of the country) land)

Quantitative criteria (investment
! expenses, new workplaces) and
Evaluation qualitative criteria for investments
criteria located on private land; formal
requirement: expenses above
EUR 100 000 for public land

Both qualitative and quantitative criteria
matched with specific location
conditions, must be fulfilled

THE BEST PLACE TO INVEST IN EUROPE
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| Qualitative criteria:

Sustainable development: by creating high-paid jobs and stable employment,
level of export cooperation,

Structural development: by undertaking investment in areas with a high level
of unemployment,

Scientific development : for example by cooperation with R&D units,

HR development: by supporting employees in gaining education and
professional qualifications, by undertaking activities in the field of employee
care

Quantitive criteria:

Investment expenditure, based on the unemployment rate in the poviat

(unemployed level based on the data from September 2017)

THE BEST PLACE TO INVEST IN EUROPE
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New support scheme
Duration of benefiting from tax exemption

Current state Poland — Investment Zone

Tax incentives:

ml:l;:;.l “" 15 years for investments located in the

50‘7 areas with public aid intensity from

35% up to 50%
SEZ exist till the end of 2026 ".

9 / ‘. 12 years for investments located in the
O .
35% '

areas with public aid intensity from
Tax exemption till the end of 2026 at the latest ""

25% up to 35%

Fixed conditions for already functioning
investments Preference for new investments located in the territory

of current SEZ — 15 years

10 years in other locations (public aid
intensity up to 25%)

THE BEST PLACE TO INVEST IN EUROPE
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New support scheme
Decision granting the support (Support Decision)

Support Decision:

1. Its validity period

2. Subject of the business activity

3. Conditions imposed on the investor concerning in particular:
» Employment within the new investment, a specified number of employees for a specified time
» Incurring eligible costs of the investment in the determined timeframe

» The date of investment completion, after which investment costs incurred by the investor, can not be treated
as eligible costs

» The maximum level of investment expenditures and two-year employment costs, which may be included in
determining the maximum level of public aid

» The area, where the investment will be realized along with register data of the real estate
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BENEFITS

INCOME TAX EXEMPTION

COOPERATION
PROGRAM

SOFT LANDING SERVICES
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The Watbrzych Special (
Economic Zone /L\RK)

We invite you to Poland !
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